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Can oil and minerals develop Africa?  
 

Sub-Saharan African countries are now among the fastest-growing economies in the world with an average 

growth of 5.4 percent predicted by the IMF for 2014, the second fastest growing region in the world 

(following developing countries in Asia).  The economic growth is to a large extent being driven by 

investments and increased productivity in the extractive industries. The export of oil and minerals from 

Sub-Saharan Africa increased from $56 billion in 2002 to $288 billion in 2012, accounting for over two-

thirds of total export growth from the region during this period. 

 

Despite the continent’s greatly improved macroeconomic performance, roughly 4 out of every 10 Africans 

still lives in extreme poverty today. In comparison to other fast-growing developing economies outside 

Africa the pace of poverty alleviation is slow. Africa’s challenge is to translate its oil and mineral wealth into 

the benefit of the broader population.  

 

Developed countries can play an instrumental role in supporting emerging oil, gas and mineral countries to 

turn the resource wealth into improved livelihoods for all citizens. The Columbia Centre on Sustainable 

Investment in New York has identified five essential pillars that underpin how the extractive industries can 

contribute to more sustained and inclusive growth.  

 

First, governments should develop transparent, robust legal frameworks, implemented and monitored by 

strong governmental and societal institutions, and including fiscal regimes that maximize government 

revenues. This includes an end to the massive corruption and capital flight that has always accompanied 

the extractive sector.  It also includes decisions by the rich countries to clamp down – finally – on the tax 

havens that have fed and facilitated the corruption in the sector.  

 

Second, governments should include natural resources extraction in medium- and long-term development 

plans, including frameworks and budgetary mechanisms for the strategic allocation of revenues that meet 

broader national and local development needs. 

 

Third, governments should identify the potential synergies between national or regional priorities and 

companies’ investments, for instance developing downstream industries, shared-use of core infrastructure 

and capacity-building for local suppliers.  

 

Fourth, governments should work with companies and citizens to support integrated development within 

and beyond the mining region. Failure to ensure that communities are benefiting from oil and mining 

projects can result in social unrest that undermines both sustained development and the investment itself, 

as illustrated by experiences in Nigeria’s Niger Delta. 

 

And finally, fifth, governments must consider, understand and manage the environmental impacts of 

potential investments, especially in the case of ecologically vulnerable regions.  
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The integrated framework proposed by the Columbia Center on Sustainable Investment can provide 
guidance for how African countries can leverage their resource endowments to boost poverty alleviation, 
while also providing stability and long term economic prospects important for private-sector investments.  
So far, many African resource-dependent countries have been unable to fully benefit from their natural 
wealth and unleash the potential for rapid reduction of extreme poverty. 
 
Danish development aid has the both the potential and the opportunity to provide important financial and 
technical support to many resource-rich African countries at this critical transition stage; with Danish 
support, African governments can put in place the policies and institutions necessary to turn natural 
resource wealth into social development outcomes such as improved access to education, health and jobs.  
 

Lisa Sachs is the Director of the Columbia Center on Sustainable Investments in New York and Morten 

Blomqvist Senior Advisor on Extractive Industries at IBIS.  

 

 

 


